
 



 



 



Background to the DuPont Pyramid 

The DuPont Pyramid of Ratios provides a structured approach to understanding the factors driving a company's 

profitability and efficiency. 
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Assess a company's 

return on equity 

(ROE) by breaking 

it down into its key 

components. 
 
 
 
 
 
 
 
 
 

 



Background to the DuPont Pyramid 

The DuPont Pyramid of Ratios provides a structured approach to understanding the factors driving a company's 

profitability and efficiency. 
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Shows how effectively a 

company utilizes its 

assets to generate 

profit. 

Assets to Equity Profits. 

 



Background to the DuPont Pyramid 

The DuPont Pyramid of Ratios provides a structured approach to understanding the factors driving a company's 

profitability and efficiency. 
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Background to the DuPont Pyramid 

The DuPont Pyramid of Ratios provides a structured approach to understanding the factors driving a company's 

profitability and efficiency. 

 
Return on Assets Can Be Broken Down 
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Background to the DuPont Pyramid 

The DuPont Pyramid of Ratios provides a structured approach to understanding the factors driving a company's 

profitability and efficiency. 
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Breaking Down Net Profit Margin 

The DuPont Pyramid of Ratios provides a structured approach to understanding the factors driving a company's 

profitability and efficiency. 
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Net Profit Margin Three Levers 

The DuPont Pyramid of Ratios provides a structured approach to understanding the factors driving a company's 

profitability and efficiency. 
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If Taxes are zero, these 
two values would be equal, 
and the ratio would equal 
one 

If debt is zero, these two values would be equal, and the ratio would equal 
one.



Net Profit Margin Three Levers 

The DuPont Pyramid of Ratios provides a structured approach to understanding the factors driving a company's 

profitability and efficiency. 
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Net Profit Margin Three Levers 

The DuPont Pyramid of Ratios provides a structured approach to breaking down a company’s return on equity into its 

key components. understanding the factors driving a company's profitability and efficiency. 
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Net Profit Margin Three Levers 

The DuPont Pyramid of Ratios provides a structured approach to understanding the factors driving a company's 

profitability and efficiency. 
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The Full Five Levers 

The DuPont Pyramid of Ratios provides a structured approach to understanding the factors driving a company's 

profitability and efficiency. 
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